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Brooklyn has a vibrant economy that has been 
expanding since the last recession ended in 2002. 
Since that time, Brooklyn’s economy has shown 
the best performance of any borough outside of 
Manhattan, with strong jobs and wage growth. In 
2006, total wages paid in Brooklyn reached 
$17.1 billion, an increase of 5.2 percent compared 
with 2005, and the borough’s unemployment rate 
reached its lowest level in 28 years. 
Brooklyn’s population has increased for much of 
the decade, fueled by increases in international 
immigration. Crime fell 20.4 percent between 
2001 and 2006, and has continued to decline 
through September 2007. 
Buoyed by this prosperity, home ownership in 
Brooklyn has increased to 32.3 percent, even as 
home values surged by 178.1 percent over the past 
eight years. While other parts of the nation have 
been seriously affected by the collapse of the 
subprime lending market, New York City’s overall 
housing market has remained remarkably resilient. 
Brooklyn, however, has recently experienced a 
large increase in home foreclosures. 
Brooklyn has also experienced strong economic 
development in recent years, especially in 
housing. This development, however, has strained 
the borough’s infrastructure, including schools and 
transportation. 

Demographics 
Kings County (i.e., Brooklyn) is the seventh most 
populous county in the United States and the 
largest county in New York State. Following 
16 years of population growth, the borough’s 
population declined by 0.1 percent in 2006 to 
2,508,820. Previous annual increases in population 
due to international immigration had offset losses 
from residents moving out of the borough. In the 
wake of the September 2001 terrorist attacks, 
immigration slowed; though it rebounded 
somewhat in 2005, virtually no increase occurred 
in 2006, which contributed to slower population 
growth Citywide.  
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Highlights 

• Employment in Brooklyn increased by 
more than 21,000 jobs between 2003 and 
2006. 

• Education and health services was the 
largest employment sector in Brooklyn, 
accounting for one third of all the 
borough’s jobs. 

• Total wages paid in Brooklyn reached 
$17.1 billion in 2006, an increase of 
5.2 percent from 2005 levels. Of the five 
boroughs, Brooklyn’s wage growth was 
second only to Manhattan’s. 

• Average salaries in the borough grew to 
$37,215 in 2006, an increase of 
3.8 percent.  

• In 2006 Brooklyn’s unemployment rate 
reached its lowest level since 1978—
5.3 percent.  

• Over the past eight years, the average 
value of a single-family home in Brooklyn 
rose at an average annual rate of 
13.6 percent, reaching $631,000. More 
recently, price changes have varied by 
neighborhood. 

• The cost of rental housing in Brooklyn 
has been rising at a slower pace, 
increasing at an average annual rate of 
4.8 percent from 1999 to 2005. 

• Crime in Brooklyn declined by 7 percent 
during the first nine months of 2007—
with the incidence of violent crime down 
5.5 percent—when compared to the same 
period in 2006. 

• Kings County (i.e., Brooklyn) was the 
seventh most populous county in the 
United States and the largest county in 
New York State in 2006.  
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Brooklyn had nearly 950,000 foreign-born 
residents in 2006—37.8 percent of its 
population—which ranked sixth-highest among all 
counties in the nation. (In the City, only Queens 
had more foreign-born residents.) Almost 
53 percent of Brooklyn’s immigrant population 
comes from Latin America. 

Employment 
Between 2003 and 2006 (the latest year for which 
data are available), more than 21,000 jobs were 
added in Brooklyn, which increased the total 
number of jobs to more than 460,000 (see 
Figure 1). In 2006, Brooklyn added jobs at a faster 
rate (1.4 percent) than any borough outside of 
Manhattan.  

Employment in Brooklyn
Figure 1

Source: NYS Department of Labor
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One third of Brooklyn’s jobs are in the education 
and health services sector and another 22 percent 
are in the trade, transportation, and utilities sector. 
The largest job gains in 2006 were in the 
professional and business services sector and the 
trade, transportation, and utilities sector (education 
and health care showed almost no growth). 

Unemployment 
In 2006, Brooklyn’s unemployment rate declined 
for the third consecutive year, reaching its lowest 
level since 1978 (5.3 percent). The average 
unemployment rate in Brooklyn for the first eight 
months of 2007 was 5.5 percent, which is slightly 
less than during the same period in 2006 
(5.6 percent), but higher than the Citywide rate 
(5.1 percent). The borough’s unemployment rate 
climbed as high as 9 percent in 2003. 

Wages and Average Salaries 
Total wages paid in Brooklyn reached 
$17.1 billion in 2006, an increase of 5.2 percent—
the highest rate of growth among the outer 

boroughs. Between 2002 and 2006, wages paid in 
Brooklyn grew by more than 18 percent. As with 
employment, the education and health services 
sector and the trade, transportation, and utilities 
sector accounted for most of Brooklyn’s wages 
(52 percent). The average salary grew by 
3.8 percent in 2006 to $37,215, but Brooklyn still 
had the lowest average salary of any borough.  

Housing 
U.S. Census Bureau data show that between 2000 
and 2006, home ownership in Brooklyn increased 
from 27.1 percent to 32.3 percent—the second-
largest increase among the five boroughs. The 
New York City Department of Finance estimates 
that the value of single-family homes in Brooklyn 
rose at an average annual rate of 13.6 percent over 
the last eight years, to reach $631,000 (see 
Figure 2). The cost of rental housing in Brooklyn 
has also risen, with median monthly rents 
increasing at an average annual rate of 4.8 percent 
between 1999 and 2005, to reach $800. 
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Figure 2

Average Value of Single-Family 
Homes in Brooklyn

* Based on Tentative FY 2008 Tax Roll.
 

Recent realtor reports show that homes in some 
neighborhoods (such as Brooklyn Heights) are still 
experiencing strong price gains while others (such 
as Bedford-Stuyvesant) are seeing declines. In 
addition, RealtyTrac reports that the number of 
foreclosures in Brooklyn increased by 51 percent 
between June and July 2007, from 581 to 875.  

Crime 
Crime in Brooklyn continued to decline in the first 
nine months of 2007, falling by 7 percent overall 
and by 5.5 percent for violent crimes compared to 
the same period in 2006. Brooklyn’s decrease in 
total crime is slightly greater than the Citywide 
decline of 6.7 percent. Between 2001 and 2006, 
total crime declined by 20.4 percent in Brooklyn 
and by 20.9 percent Citywide. 


